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The Honourable Ministers have addresses the following issues in their interventions: 

 The Economic Recovery Plan. This will include measures on the revenue and expenditure 

sides of the budget. These include: 

o Expand the revenue base by tackling the informal sector and simplifying the tax 

administration; 

o Increase the budget credibility; 

o Deal with the issue of subsidies with a view to reducing debt; 

o Apply the principles: borrow only what you can repay and don't spend what you 

don't have; 

o The poor will not be left behind (e-voucher for agriculture). 

 Focus on 'Economic roads'. 

 Wealth needs to be created first so that it can be shared. That is why the government will 

ensure an enabling environment and policy framework for businesses to thrive. The 

"cooperatives" model will be used extensively in different economic sector to pull resources 

and increase the supply side. Private sector is invited to engage government on issues 

affecting them.  

 Wealth is migrating out of the country, domesticate the investments; economic growth must 

translate into economic development. Increase local production and local value 

addition/processing. 

 The 7
th

 National Development Plan will focus on the diversification of the economy.  

 Business environment has improved, but at a slow pace. Access to finance is difficult, 

unaffordable interest rates for businesses, even when the banks obtain financing from 

development financial institutions at low interest rates; 

 Tax incentives. 

 

The EUZBC members took the floor and raised the following issues: 

 Businesses are not growing in the current circumstances; 



 Road blocks slow down trade in Zambia; 

 Corruption continues to be a major impediment to getting the best value for money. EU 

companies are bound by EU rules and regulations with respect to corruption and often  

 The cost of running government is too high, 'big government' - bureaucracy; 

 The increase in the price of fuel by 40% is not beneficial for businesses; 

 Arrears/delays in the payment of the government contracts which puts many companies in 

difficult situations; 

 Skills gap on the Zambian market. 

 

Amongst the measures taken to remedy some of the issues mentioned by the Club members: 

 Decentralisation, delivering services closer to the beneficiary – 30 districts. 20bn. USD for 

building schools, universities, hospitals, from 2011 to 2021. 

 Bureaucracy has been cut down (licencing process improved); 

 The cost of running government should diminish, as the number of ministries has diminished 

from 27 to 25, plus the 10 provincial ministries. Also, a performance-based management will 

be introduced for government officials and PSs; 

 The increase in the price of fuel could not be avoided any longer, as Government can't afford 

to pay the bill of 600 mil. USD/year any longer; 

 Corruption is an issue the Government is aware of. For example, at the borders, the scanners 

are not being used and the measure to counter this practice will be to have a private 

company running the scanning of the trucks at the borders. On a more general note, 

Government will migrate to the extent possible to e-government to minimise human 

intervention and the opportunities for corruption. Nonetheless, the responsibility for tackling 

this issue lies on both sides (government and businesses). 


